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Universities in the global knowledge economy:
the eclectic paradigm*

DENYS ILNYTSKYY1

ABSTRACT. As institutions of knowledge generation and diffusion, in the course of
their activities universities should take into account not only the level of an organi-
zation or a country but also that of individual knowledge transformation, whereby
creating favorable conditions for developing creativity of both graduates and aca-
demic staff who form the basis of the intellectual capital of the university and the
country. While functioning in the global competitive climate, the national intellec-
tual capital is a factor of socio-economic development and international competitive
status of individual countries. During decades the concept of university has been
evolving toward determining the operation mode of a university as that of an institution 
providing mass education, carrying out fundamental and applied researches as
well as largely participating in local, national and global development. However, the
university operation paradigm remains eclectic. Equal relationships between universi-
ties, government and industry in a knowledge-based society are well-defined by the
concept of triple helix innovation systems engaging NGOs. World-class universities
tend ever more to incorporate the feature of an entrepreneurial university actively
competing in the global academic domain.
KEYWORDS. University, intellectual capital, knowledge economy, global competition, 
academic domain, creativity, innovation system, socio-economic development,
eclectic paradigm.

Introduction

In the early XX century the volume of knowledge accumulated
by the society as well as that of information in all forms would
double every 30 years, while in the 1970s the periodicity was re-
duced to 7 years and in 2001 it was expected that in a decade the
doubling will be taking place every 11 hours2. Unfortunately, the
overwhelming amount of information should be characterized as
information noise. However, it can become a source of emergence
and creation of real knowledge the mankind can benefit from,
and therefore knowledge is also called the capital. Increase in
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knowledge volume growth rate as well as aggravation of socio-
economic challenges resulted in the academic circles introducing
the concept of lifelong learning based on 4 pillars3, namely:
Learning to Know; Learning to Do; Learning to Live Together;
Learning to Be.

Globalization processes and global competition, ICT develop-
ment and deepening social division of labor have led to transfor-
mation of ideas about the role and place of universities in modern
economic system with the said ideas in most countries tending to
determine universities as essential entities of economic relations.
The most considerable changes took place over the last two dec-
ades and still keep occurring. Obviously, those were precondi-
tioned by a large number of works by theoretical scientists, in-
cluding Machlup F.4, Schumpeter J.5, Stiglitz J.6 and others.

The relevance of this study is also due to a quite limited num-
ber of articles in the domestic scientific literature on the selected
topic. Certain publications are dedicated to defining the role of
the modern university in terms of the knowledge economy and
European integration7. Others — to study and analysis of the
higher education global experience8 or to generalization of ap-
proaches to knowledge economy as an innovation system and de-
fining the role of human capital9. It should be acknowledged that
some domestic scholars have deeply studied the selected topic, in-
cluding Bazylevych V.10, Heiets V.11, Kaleniuk I.12, Kolot A.13,
Lukianenko D.14, Poruchnyk A.15, whose works benefit from in-
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